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Income Tax Act, 2058 (2002)

[Amended by Financial Act, 2068 (2011)]

Date of Authentication and the Publication

2068.7.03(27 Oct.2011)

An Act Madeto Implement Proposals Relating to Finance of the

Government of Nepal %
Preamble: Whereas, it is expedient to levy some gl% .Stadaties,

cesses and fees, continue or alter the existing e@ o to amend the

laws in force relating to revenue administrati to implement the
proposals relating to finance of financia&\ of the Government
of Nepal; \\\“\

N
Now, therefore, be it eQJ by the Constitutidssembly

pursuant to Sub-articles (]‘):Qf
Nepal,2063 (2006).

1. Short title and ‘commencement: (1) This Act may be called the

“Financia A:egbéo 8 (2011)."

[ }ct shall come into force immediately.

icle 83 of Intar Constitution of

26. ent to the Income Tax Act, 2058 (2002): Of the Income
Tax-Act, 2058(2002):-

(1) Of Section 2:

(a) The following Clause (h) shall be substituted for
Clause (h):

“(h) "Income" means the income earned by any perso

from employment, profession, investment or
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windfall gain and the total amount of that income

calculated under this Act.”
(b) The following Clause (hl) shall be insertedeaf
Clause (h):

“(hl) "Windfall gain" means lottery, gift, prize,
baksis, award for wining(jitauri) and any other

typeswindfall gains.”

(c) The following Sub-clause (2) shall be sug@ed Sub-

clause (2) of Clause (n) : ‘Q
(2) The amount payable b person withholding
advance tax or )son subject to tax
withholding und n 90 or the amount

payable by Q rson making payment in
installme >sect|0n 94 or the amount of
advan&g gubayable by the person making payment
und:@éctlon 95A or the amount payable after the

ment of tax under Sections 99, 100 and 101,
4

(d) The ||OWI Clause (pl) shall be inserted aftdause

g “turn-over” means a turn-over equivalent toettotal
amount to be included under Section 7, 8 or 9 for
purposes of computing the income of a business or
investment in any income year”.

(e) Of Clause (r):

(1) The following Sub-clause (r) shall be

substituted for Sub-clause (r) :
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(r)  "Non-occupational taxable assets” means any

land, building and interest or security in any

entity except the following properties:

1)

(2)

Occupational assets, depreciable assets or

stocks-in-trade,

A private building owned by a natural

person in the following situation,-

(@) Being under owq@o for a
continuous periid n years or

more, and
(b) here t é\: Dson has resided for a
total - of Ten years or more

sly or at several times.

Ex n for the propose of this Sub-

'élau "private building® means building

\m area of land covered equal to the

\4

4)

(5)

building or oneropany land , among them

which is less.

A benefit of any beneficiary held in the

retirement fund”,

A private building belonging to and
disposed of by any natural person for a value

less than Tree million Rupees, or

An asset disposed of by way of transfer in
any manner other than the purchase and sale

within three generations.

(f)  The following Clause (s) shall be substituted fdae (s):
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“(s) "Organization entitled to enjoy exemption®

means the following entity:

(1) Any of the following entities registered in
the Department as an entity enjoying tax

exemption:

(a) A social, religious, educational or
benevolent organization of public

nature established with non-profit

motive,

Nl

(b)  An amateur @_(S&; rganization so
formed %
social..or rts related facilities

th %e} rganization or its member
N
@&not derive profits,

(2) 46 itical party registered in the

S

few to promoting

ction Commission,

(3 Yy Village Development Committee,

Municipality or District Development

&;;Q Committee,

@ Provided that, in cases where any
% person has derived any benefit from the
property of that organization and the

monies obtained from that organization

except in making payment for the

property or the service rendered by any

person to that organization or in

discharging functions in consonance with

the objective of the organization entitled
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to exemption, tax exemption shall not be

granted to such organization."

(9) The figures and letters "Sub- clause (1), (&), and
(4)" shall be substituted for the figures and lette
"Sub-"clause (1), (2) and (3)” contained in Subusk&
(5) of Clause (x).

(h) The following Sub-clauses (1) and (2) shall be
Substituted for Sub-clauses (1) and (2) g Claash:(

“(1) Payment for having acquwed ht to extra

water, minerals or other(hv g ~and non-living

resources from the e

(2) Amounts calcul ed on the quantity or
value of living:or \9 n- I|V|ng resources of the
natural r }and minerals extracted fully or
partly{[om

(1) The foIQWIause (af) shall be Substituted flause

(af):

‘Qf) '{ent" means all payments including a premium

e earth”.

received for the house rent as well as for the

lease of a tangible property

% Provided that, this term does not include

any payment made for natural resources”.

()] The words "to use or provide scientific expadge" shall
be Substitutedfor words "to provide scientific experience

“contained in that Sub-Clause (3) of Clause (ak).

(83) To provide the right to use any motion pictéihe, video
tape, sound recording or similar other means anmdnder
industrial, occupational or scientific experience,
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(k)  The following Clause (ab) shall be substitutémt
Clause (ab):

“(ab) "Investment" means the act of holding one or
more properties or investing such properties,

except with the followings:

(1) Holding any property used by the owner

thereof in personal use, or,

(2) Employment or occup@

\
go’holding non-

Provided @
business ta Ngbproperty shall be
deemed as.i >&ment.”
() Of Clause (ae): \%\
(1) The er‘ "4n respect of any income year"
co ed in the first sentence of paragraph (b)
oW-clause (1) shall be deleted.

A4
A{) & e word "or" shall be inserted at the end of

NS
Qﬁ;»
% (3) The word "or" shall be inserted at the end of

paragraph (b) of Sub-clause (3).

para (a) of Sub-clause (4).

(4) The following Sub-clause (4a) shall be inserted

after Sub-clause (4):
"(4a) Government of Nepal,"

(5) The word "or" shall be substituted for the word
"and" contained in the second sentence of Sub-

clause (6).
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The words "exemption, premium under loan liahfl
shall be substituted for the word "premium" con&ln

in the first sentence of paragraph (2) of Sub-ctaus
(ai).

The words "sold or" contained in Clause (ajalsibe
deleted.

The following Clause (anl) shall be inserteceaft

Clause (an): %
“(anl) "Electronic medium"” means computer, fax,

e-mail, internet, electfonic, cash machine,
fiscal printer and proved medium as

specified the D t.

N
The figure and :&&?’"Sub-clause (5)" shak b

_ Yy
Substituted for. ure and letters "Sub-cla(4g

contained jn‘the*second sentence of Clause (ao).

muause (atl) shall be insertedeaf

«&u’@ "adjusted taxable income" means taxable
sy income calculated without deducting any
amounts as referred to in Section 12 and
without deducting any amount under Sub-
section (2) of Section 14, Section 17 or 18,
while calculating the taxable income of any

person in any income year.”

The words "Ten percent” shall be substituted tloe
words "Fifteen percent” contained in Clause (aw) of

Section 2.
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The words "related with the work" containeddlause
(aab) shall be deleted, and the words "as refetwad
Clause (y)" shall be inserted the words "any eftity

contained in that Clause.

(2) Of section 4:

(a) The following Sub-section (I) shall be subdigt for Sub-

section (1):

“(1) The amount of tax required to be pai argrgon

referred to in Section 3 for any m‘ ear sl
ired to bedpay
such person in capacity o\ or more than one

person mentioned in : (a), (b) and (c) of the
H n K
Section. \“\\

equal to the total amount of ta

(b) The words "or bot)g.;%(%s" shall be inseradter the
r

figure "Section 5149

’as contained in Sub-sBT(i2).

(c) The foIIowin%ré@e (c) shall be Substituted Clause (c)

of Sub-sectio ,(

“(c)

go

Ne employer has made a claim only for the
%‘Gjustment of tax on medical expenses paid by

hlm/her and for Subtraction of retirement contribat
paid by the employer him/herself and not claimed fo
Subtraction of expenses for donation as referrethto
Section 12.”

(d) Of Sub-section (4):

(1)

The following Clause (al) shall be insertedeaft

Clause (a):
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“(al) Having not claimed for adjustment of tax for
medical expenses under Section 51 and for

advance tax deduction under Section 93.”

(2) The following Clause (b) shall be substitutedr f
Clause (b):

"(b) The income earned from the business and the
turnover of the business do not exceed One
Hundred Fifty Thousand Rupees and One
Million Five Hundred Th(an Rupees,

A N

respectively.”
(8
(e) The figures and letters "SectiO\gb 8 and 8Ball be
substituted for the figure an { yr "Section &®'htained
in the fourth line of Sub-s%%
N

(3) Of Section (5): Q\*
N\
(@) The words "or ‘E\Sgh ctions" shall be insertdter the

words contai Wne third line of paragraph "t8ect 12 or
63" contai%f;%ection 5.

(b) The vﬁ(g} "and" shall be deleted contained md ef Sub-

3;370) of section (5).

(c following Clause (d) shall be inserted aftea@e
% (©):

"(d) Windfall gain"
(4) The following Section 6 shall be Substituted Section 6.

6. Assessable income: Subject to this Act, the following incomes

earned by any person for any business, employrnmmstment
or windfall gain" in any income year shall be calesied

assessable income:
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(@ Income earned by any resident person from éus/h
employment, business, investment or windfall gain i
that income year irrespective of the place of leis/h

source of income, and

(b)  Income earned in that income year by any nerdesat
person from employment, business, investment or

windfall gain having income source in Nepal.

Provided that, the assessable income shall not

include any income exempted from t nt e
: 4
11 or 64 or both Sections. '-\\y
(5) The words "shall be income" shall b gdﬂfor the words

"shall be computed in the income"@@ ed in Sebtion (1) of

- L N
Section 7. \“\\
(6) The words "shall be" shall %@tituted floe words "computed
as the income™ containeq insSuib-section (1) of Becd.

(7) The following Sub-(ﬂe‘tﬁ@) shall be inserted maff@ib-Clause (3) of

Clause (3) in Sea@n 0:

(4) N\y kind of income earned by Security Board of
NS

pal in consonance with its purpose.
| T ng Clause (i) shall be inserted aftea@e (h) in Section 10:
%(i) Any kind of income of Government of Nepal.
(9) Of Section 11:

(@) The following Sub-section (2) shall be Subggtl Sub-

section (2):

“(2) No tax shall be levied on the income of a
cooperative organization and saving and credit eoafive

organization or institution based in rural commigst which
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has been registered and operated under the Coopeyaict,
2048 (1991) and which carries on agricultural amdest
based industries such as professional forest mlate
enterprises inclusive of sericulture and silk proan,
horticulture and fruits processing, animal husbgndtairy
industry, poultry farming, fishery, tea gardeningnda
processing, coffee farming and processing, herhiceland

herb processing, vegetable seeds farming, bee kgepi

honey production, rubber farming, Ieaseho%rﬁsagro-
forestry etc., cold storage establishelg eragge of

vegetables, agro-seeds, animal fe (CSpsticiﬁaeBlizers
and agricultural inputs (exce& se operated with
mechanical power). No tax also be levied twe t

dividends distributed by W\Q anization or ington.”

\»
Explanation: The i;)@rovision for this section rural
a

area, other the municipal aaed

community” meq@\

the VDC adj@»ﬂs ch area.
The wordsy"fr a special industry and infotioxa technology
indu t{&s\;}shall be Substituted for the words fifra special
stty” contained in Sub-section (3) of SectidnandThe
ing Clause (a) and (b) shall be substitutexd f

lause (a) and (b) of same Sub-section:

(a) If the special industry and information technology
industries give direct employment to Three Hundozd
more Nepalese citizens throughout the year, Ninety
percent, If the special industry gives direct esgpient to
One Thousand and Two hundred or more Nepalese
citizens throughout the year, Eighty percent ef thte of

tax on the income of that year and; if the speicidustry
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give direct employment to at least Thirty Threeceet for
women,dalit or disable persons including One Hundred or
more Nepalese citizens throughout the year, Eighty

percent,

If a special industry has been operated in temo
undeveloped and underdeveloped areas, respechifgly

Seventy and Seventy-Five percent of the tax legiai

income of the years for Ten income years includimg
income year in which such an industry %dmga

(c) The following Sub-sections (3a), (3b f{\ , (3e), (3f),

(3):

(39), (3h), (3i), and (3j) shall be ﬁ%r Jaf&wb-section

«
A 4
“(3a) Exemption orﬁ\\gsions regarding income ta

to industries establish “specified economicezand tax

on dividend distribut them shall be follows:-

&

- _ _ _
(a case the industry is established at
b\special economic zone situatedHitmali

\4
\) districts or at any hilly districts notified

&;»Q by Government of Nepal, the industry

y shall avail an income tax exemption for
Ten years from the commencement of the
business of the industry and Fifty percent
of income tax in the upcoming income

year.

(b) Except the zone contained in clause (a),
Any industry established at any other
special economic zone shall avail tax
exemption for Five years from the

commencement of the business of the
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industry and half of the income tax to be
levied on it for the income years

thereafter.

(c) The above industries established at any
special economic zone shall avail tax
exemption on dividend distributed for
Five years from the commencement of
the business. After expiry, of the Five
years, for a maximum | of Three
years a tax concessir%_:c ifty percent of

the tax rate appl% all be available.

N
(d) Tax conc@r\g at Fifty percent is

. R .
prow@&b‘ income generated as service
ch r\ge royalty for technology transfer

Q.ét‘management services provided by a
reign investor for the industries

\’)y established at any special economic zone.

@Q)Hundred percent of the income tax chargeable o
ggme of an industry established in remoteasrghall
E%xempted upto Ten years from the date of opmratdf the

ndustry.

(3c) Twenty-Five percent of the income tax chardeab
on the income of an information technology industry
established in the information technology park pscified
by the Government of Nepal by a notification in tNepal

Gazette.”

(3d) In a case, the agency (body corporate) rengivi
license for the production, transmission and disittion of
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the electricity begins with commercial productiohhydro-
power, production and transmission, production and
distribution or production, transmission or distrilon, upto
Chaitra 2075 B.S., such as an agency (body corporate)l sha
receive full income tax remission upto for firstv@a years;
and Fifty percent income tax remission for upto dényears
thereafter. Such a facility shall also be providedhe solar

power, wind power and bio-power production.

Provided that,- %

(@) In the case, the hydro ‘e@/ project who
v
started construction @\;E ithiBhadra 7,

2071 B.S. (23 2014 A.D.) and

commences its wercial production within
Chaitra 20 \% 2019 A.D.), the income tax
shall be \z<e ted fully for Ten years and after

thatﬁtttx percent income tax shall be exempted

L@xt Five years.

(b) \{)Yhe case of a license who has already edart
§\¢ commercial production at the time of
:’ commencement of this Sub-section the

provision prevailing at the time of receiving of
% the license shall be applicable.

(3e) If a manufacturing industry exports goods thdias
manufactured, tax rebate shall be granted by TwEvey percent

on the rate of tax leviable on income earned thenef

(3f) If roads, bridges, airports, tunnel roads hodt and
operated or if investment is made on tram, trolleses, tax
rebate shall be granted by Twenty Five percentherrate of tax
leviable on income earned therefrom.
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(3g) Tax rebate shall be granted by Ten perceriheriax
leviable on the manufacturing, tourism service, ropdwer
generation, distribution and distribution indusdrienlisted in the
stock exchange and the entities set forth in Sehese (3c) of
Section 11.

(3h) Tax rebate by Forty percent shall be grantedip to
Ten years after the date of commencement of trénsato the
industries that are established in the least d%mreas and

produce fruit based brandy, cider as well as .

(3i) A person shall be entitled t f&éoate byenty
Five percent of the rate of income t@labletbe royalty
income earned from the export of uaI propaght.

(3)) A person shallQ\ itted to tax rebate bytyFi

percent of the rate of in Q “tax leviable on thyalty income

earned from the trQQs Intellectual propeigyt.

The followm% S@iecnon (4) shall be Substul for Sub-

section (4):

4) IP?computing the income of a persons as

Yg in Clauses (a) and (b) of Sub-sectifhs (2),
ﬁ@) Clause (b) of Sub-section (3), Sub-sesti¢da),

% ) and (3c), Sub-section (12) of Section 1 of &iHe 1
a

(€)

nd Sub-sections (3) of Section 2 of Schedule 13llsh
compute the income as if that only income were \astiby

other separate person.”
The following Sub-section (5) shall be Subgatl for
Sub-section (5):

"(5) A person, who is in a position to have more

than one exemption in respect of the same inconreuaunt
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to the above mentioned Sub-sections, shall enjoy one

exemption chosen by him/her."

(f) The following Sub-section (7) shall be insertatter Sub-

section (6):

"(7) Notwithstanding anything contained in Sub-
sections (3a) and (3b), those industries availirex t
exemption or tax concession under the same Subesesct
(3a) and (3b) shall not avail the facility in c assets it
has acquired for the industry were alre bgther

person for such industry or for any ot ﬁ— ess.

(10) The following Section 11A. and 11b s ted after Section
11:

"11A.Tax chargeable on tm Ild and operate of

infrastructures: If an \ﬁ1ent is concluded between the
Government of l\e&hnd any person for building and
operating mfra‘s%‘c\ures the person building aperating
such infrﬂ?&res shall be entitled to enjoy faxilities

\ 4
provided b is Act pertaining to tax prevailing the time
of c@i&a’lon of that agreement during the periddsoch

@ement.
% axation to the infrastructure development projects of

national _importance: In the case of hydro-power,

international airport, underground ways, roadwargslways
and similar infrastructure development projectsnaftional
importance and the production industry employingenihan
Three Hundred workers and using more than Fiftyceet
domestic raw material (other than cigarette, aldi@ho

beverage and beers), no source of income shalbbghd on
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the investment if it is made upto last day @lhaitra 2075
B.S."

(11) The following Sub-section (2) shall be Suhged for Sub-section
(2) of Section 12:

"(2) Notwithstanding anything contained in Sub-sewct(1),
the expenditure deductible in any income year unthat Sub-
section shall not exceed One Hundred Thousand Ruped-ive
percent of the adjusted taxable income that pernsothat year,

whichever is lesser." ()
)
(12) The following Section 12A. shall be msermﬂ&r\e tion 12:

"12A. Expenseson heritage preserv n énd expenses for

development of sports: I@\ ey any company incurs
expenses on preservi&t\}}ld development of ancient

age located in Nepal;clns

religious or cultur
expenses on corstruetion of public infrastructueguired
N o
for the develeﬁn@of sports, upon taking priopryval of
the Dep tmeyt, for incurring the expenses of amgome
year, &ch agompany claim for the deduction of Ghildon
R of Ten percent of the assessable incomeheNer
iwé’r."

N8
(13) %@c on 14:

(@) The words "created for an act to generate iredrom the
occupation or investment" shall be inserted aftex words
"of such person" in Sub-section (1) and the psmn in the
Clause (b) shall be deleted.

(b) Of Sub-section (2),-

(a) The phrase "the total interest amount whiclesident
entity controlled by an organization entitled toxta
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exemption can deduct under Sub-section (1) in any

income year shall not exceed the total of the fweilgy

amounts if the interest is paid to the controllpgrson

or associated person" shall be Substituted for the

phrase "the total interest amount which a resident

entity controlled by an organization entitled toxta

exemption can deduct under that Sub-section in any

income year shall not exceed the total of the fwilg
amounts"” contained at the end and T%rds "income

of adjusted taxable income" shill bstituted fo

the words "of taxable mco \ntalned in Clause
(b)".
The following Sub-section (6) shall &\ d for Sub-section (6) of

Section 15:

“(6) If the stock-in-t dg business of any persannot be
determined, that perso&&hay choose to the firdirsh out method or

average cost meth mpute the cost of stotiade.”

The following %f (a) shall be substitufed Sub-section (8) of
Section 1 \ ’}

“(a) mputlng as per the average cost methmdpmpute on the
Is of all weightage average costs of all theksio-trade of
he same type in the business under the widelygrezed

accounting principle”.
Of Section 15,-
Of explanation:

"(a) The following proviso shall be inserted in éapation (c):
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"Provided that, no amount in respect of repair and
maintenance and depreciation shall be included he t

overhead costs of a factory.”
(b)  The following proviso shall be inserted in expation (d):

"Provided that, no amount in respect of repair and
maintenance and depreciation shall be included he t

variable overhead costs of a factory."

(17) Of Section 16: | %
(@) The following Sub-section (2) shall b% for Sub-

section (2): B\

2 4
“(2) Notwithstanding a M@ contained in Sub-
«

section (1), in deducting th& enses allowabldeunrthat

N

depreciation base a% f the group of propestyaining
at the end of tha{ﬁqco year.

£

Sub-section, it shall iﬁ“é}teed Seven percent lod t

Provid “? this limitation shall not apply thet
repair an Intenance costs incurred by a persoviging
air tra\ﬁigsrt service in overhauling an aircraftaccordance
\Qaybstandards fixed by the Civil Aviation Auwttity of

epal

@%The following Sub-section (3) shall be subgeul for Sub-
section (3):

"(3) Any excess expense or part thereof which it no
deductible by virtue of the limit referred to in I5gection
(2) may be added to the depreciation base amounhef
group of the concerned property at the beginningtiod

forthcoming income year".

(18) Of Section 17:
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The following Sub-section (2) shall be Subgatl for
Sub-section (2):

"(2) Notwithstanding anything contained in Sub-
section (1), in computing the limit of expenses uletle
under that Sub-section in any income year, it shait
exceed Fifty percent of the adjusted taxable incaaened

from all businesses operated by that person".

The words "at the beginning of the coming.\ineoyear"

shall be inserted after the word ' capltall ined in

(19) Of Section 18:

(a)

(b)

the second line of Sub-section (3). C \

The following Sub-section &aﬂ be Subgstlfor Sub-
\\\

section (2):

"( NotW|ths€nb) anything contained in Sub-
section (1), in %pu ing the limit of expenses wadle

under that xctlon in any income year, it shadt
exceed Hwercent of the adjusted taxable incaaened
from &SI esses operated by that person®.

rds "at the beginning of the coming ineoryear"

% be inserted after the word "any part" congdinn the

econd line of Sub-section (3).

(20) The words "shall" shall be Substituted for theord "may"

contained in Sub-section (1) of Section 19.

(21) Of Section 20:

(a)

The following Clause (b) shall be Substituted the Clause

(b) contained in Sub-section (1):

"(b) Loss suffered by that person from any busngkich was

not deducted in the last Seven income years.
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Provided that, in the case of the projects which
involve  building and operation of public
infrastructures to be transferred to the Governnant
Nepal, powerhouses construction, generation and
transmission of electricity and petroleum works
pursuant to the Nepal Petroleum Act, 2040 any loss

not deducted in the last Twelve income years."
(b) The following Sub-section (2) shall be subdeu for Sub-
section (2): %

(2) For purposes of computing the(q % earnedaby

person from any investment ® income year, such
person may deduct the lo red by that pefrgon
any other mvestment t deducted in that wear
such person may@:; he loss suffered by thabpe
from such inv or other investment in lasteBe
years.

(c) The followin -section (8) shall be substitutster

Sub—secwf):

w“\ here any person has enjoyed a full or partsad

ﬂ'tion in relation to the income derived frombwsiness

% investment in any income year, such person shailbe
ntitled to carry forward the loss made in suchome year

to the Subsequent income years.”
(22) Explanation of Section 21.

(a) The word "private expenses of the natural petshall
be substituted for the words "expenses made fauraht

person” contained in Sub-clause (1) of Clause (a).
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The following Clause (c) shall be substituted fdatse
(c):

(c) "Cash payment" means a payment to depositnk bacount,
by a letter of credit, cheque, draft, money ordelegraphic
transfer, money transfehyndi) through a bank or financial
institution and payment except a transfer madenyycaher

means between banks or financial institutions.

Of Section 24 %
The words "in calculating the income‘ yerson"

shall be substituted for the words "i “é,calcilmlatof the
income earned by the person” CQ%D d in Sub-ced);

and the following Sub-clau hall be substidutfor

Sub-clause (2): \%\\,
"(2) The valu ch liability can be ascertained

\
y \

N
The foIIowing@ction (3) shall be substitufed Sub-section

’R)")Notwithstanding anything contained in Sub-

>,

&ﬁ’(l), the Department may recognize the attog
ified by the NepaRastra Bank, Subject to the Nepal

astra Bank Act, 2058(2002) and the banking laws in force

in respect of banking business."

The following Sub-section (4) shall be substituted Sub-section
(4):

"(4) In calculating a person's income earned from a
business or investment on the accrual basis, wthee
person includes any payment to which the persoenigtled

or deducts any payment that the person is obligedhake
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(27)

(28)

(29)
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and a difference in the payment received or madethey
person occurs as a resultier alia, of a change in exchange
rate, the amount of difference shall be adjustedhattime

when payment is received or made."

The words "refund of amount” shall be subs&tufor the words
"reimbursement of amount" contained in the secand bf Clause
(a) of Sub-section (1) of Section 25.

The words "money or" contained in the secdnd bf Clause (a) of
oreayd”
contained in the same Clause shall be deIeE‘f}\
L 4
ection 29:

The following Section 29 shall be subs%@s
e

“29. Indirect payments: In casi\

benefits indirectly from ;ﬂ)@\n s made by the pagera
h i
h

Sub-section (1) of Section 27 and the w

any person derives

person associated wi or specifies anothesqrerto

receive payment,«be artment may, by issuingtee in
. "l . . .

writing, treat &Q‘pﬁrson himself deriving such é#n or

specifying su her person as the recipient ginent.”
\4
The foIIowh«expﬂ%ation shall be inserted &ection 31:
O\

QA' d that, the payment amount received as a
co ion for the physical damage happened irsopal
accident of a resident natural person shall nodneebe included
in the income and the treatment cost incurred g damage from
such an accident shall not be claimed for adjustnm@o the tax as

referred to in Section 51."

The word "seller" contained in Sub-section ¢3 Section 32 shall
be deleted.

The following Sub-clause (2) shall be subgé&tufor Sub-clause
(2) of Clause (a) of Sub-section (1) of Section 38:
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"(2) Any amount required to be included in the asseent of the

income of that person as a result of acquisition tlodt

property.”
(30) The word "payment" shall be substituted foe twords "amount
Subject to tax" contained in the proviso to Claysg¢ of Sub-

section (1) of Section 39.
(31) Of Section 41:

(a) The following Sub-clause (2) shall be sug@for Sub-
clause (2) of Clause (a):

4
"(2) In re-disposing that property et outgymmade
for that property until th X) sal pursuant tasth
Section shall be dee@ e equal to the amount
receivable.”

(b) The following Sub-(ﬁ’) 2) shall be substtutfor Sub-
N\
clause (2) of Clayé@
"(2) In re-d% g that liability, the net incongs made
for rability pursuant to Sub-clause (1) untile
Np sal under this Section shall be deemed to be

%@al to the outgoings."

32) T "taxable" shall be substituted foe tlwords "Subject to
ta ntained in Sub-section (2) of Section 45.

(33) The word "not to give" shall be substituted the words "not to

take" contained in Sub-section (4) of Section 45.
(34) The following Section 47A. shall be insertéaSection 47:

“47A. Special provision relating to disposal owing to merger or
acquisition of business: (1) If entities of similar nature carrying
on banking and financial business or insurance niessi are

merged to each other, provisions of Clauses (),(®, (e), (f)
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and (g) of Sub-section (2) of Section 57 and Sutice (3)
thereof shall not apply.

Provided that, if there is any loss that could he
deducted of any entity that ceased to exist uporgenesuch loss
has to be deducted in the coming Seven years orafadasis. If
the entity that so deducts loss by equal instaltsmes again
divided prior to the deduction of loss wholly, tar the amount
deducted for the deducted loss has to be paideatate of tax

prevailing in the financial year of merger or a

(2) If the disposal of assets and ‘iability isdaaupon

the merger of entities pursuant to S%e‘alontﬁb ,following
shall apply:

(@ In the case Q\gosal of trade-in-stock and

business pr

{h ount equal to the net expenses

Wﬁurred in that property immediately before
the disposal shall be deemed to have been

\4
\) acquired by that person in consideration for

'iti’} that disposal, and
Q v (2) The amount equal to that set forth in Clause
@ (1) shall be deemed to be cost incurred by
the person acquiring the property.

(b) Inthe case of disposal of depreciable priype

(1) The amount equal to the remaining value of
the diminishing system of the group pursuant
to Section 4 of Schedule-2 at the time of

disposal shall be deemed to have been
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acquired in consideration for that disposal,

and

The amount equal to that set forth in Clause
(1) shall be deemed to be the cost incurred

by the person acquiring the property.

In the case of disposal of liability:

)

(2)

The amount equal to that amount whichever
is lesser out of the mar value of the
liability and the net inmediately
before the disposal ‘i' deemed to be the

cost incurred by&lﬁsﬁ son in consideration
for disposal. \

x\\
it eq

The amGQ&‘ al to that set forth in Clause
(2) ?deemed to be the cost incurred

by N\ person bearing liability in

Q&lsideraﬂon having borne that liability.

(d) In:’cglculating the cost of merged assets and
\ liability, the entity merging business or the entit

&

3)

'i)‘, merged shall calculate only the cost in
4

consideration for assets and liability existed et t

time of operation of the merged business by the

merged entity (prior to merger or acquisition),

pursuant to Clauses (a), (b) and (c).

Tax deduction shall be made on the payment by

giving Fifty percent rebate on the rate of tax deuun to be

applied on the retirement pension on the additidnalp sum

payment (except the payment made through the metiné fund

or the payment to be made as mentioned in the teanis

conditions of employeesO for the purposes of awgrdiroup
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retirement to the employees serving in the entispased upon

merger or the entity following merger pursuant tabSection
(1).

(4) The shareholders existing in the entity dispose
upon merger pursuant to Sub-section (1) dispose shares by
sale within Two years after the merger, no camgh tax shall

be charged on the profits made on the shares posgid.

(5) Tax shall not be levied on the dividends dmtted
by the entity that has been disposed upon Q
to Sub-section (1) to the shareholder§%§ dhat time of

L 4
merger within Two years after the da rger.

ursuant

(6) An entity that int %oe disposed upon dpein
merger pursuant to Sub-se&t\l& ) shall have e gi letter of
intent to be merged to ftl nland Revenue Depattmeriater
r]\cb{ tik,of the year 2068.

(7) An&'@& that intends to be disposed upon dpein

merger p su%o Sub-section (1) shall have Ifdl foo later
asf‘ﬂ)

\4
than tb§| nth afartik of the year 2070.

S}\W)he provisions of this Section shall not be deeroed t

%i%pblicable to an entity that does not give eeretf intent

% hin the period specified in Sub-section (6) amdentity that
has not completed the process of merger by thesgaterth in
Sub-section (7).

than the last mont

(35) The following Sub-section (3) shall be insdrtafter Sub-section
(2) of Section 50:
(3) Notwithstanding anything contained in Sub-satt(1)
and (2) the resident widow and widower who hasatketcare of a

dependent shall be consider as spouse.
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(36) Of Section 54:
(a) The following clause (a) and (b) shall be sitbh&td for Sub-
clause (a) and (b) of Sub-clause (1):
(@) Tax shall be imposed on a shareholder of any

company or a partner of partnership firm as per the
mode of final tax deduction if dividend is

distributed to them, and

(b) No tax shall be imposed if oth@tities make

distribution."

(b) The following Sub-section (3) sha Egéjl&bst'ewfor Sub-

section (3):

"(3) notW|thstand|ng(§g ng contained in Sub-

section (1), no tax shal@\ged if dividendeiged upon

deduction of tax under that' Sub-section is distirioll.
\

(c)  Sub-section (4)&3@ be deleted.
(37) Of Section 57,- b\

The Sm Sub section (1a) shall be insdriafter Sub-

sect of Section 57:

g( (1a) For the purposes of computing the change of
percent or more than Fifty percent ownersloipany

E entity as referred to in Sub-section (1), only fodowing

ownership of that entity shall be included:

(@) The ownership held by a shareholder holding
One percent or more of the total ownership of

that entity, and

(b) The ownership held by an associated person of
the shareholder who holds more than one
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percent of the total ownership of that entity, out
of the shareholders who hold less than one

percent of the total ownership of that entity."

(b) The word and figure and letters "Section 5960 shall be
deleted contained in the Clause (c) of Sub-sedqt®)n

(c) The words "pursuant to Sub-section (4) of $ec#4" shall be
substituted for "pursuant to clause (b) of Subisac(4) of
Section 24" contained in the Clause (d) of Subdiseact2).

(38) The following Sub-section (1) shall be suhﬁe b-section
(1) of Section 58:

"(1) An arrangement made by |ty by maintegnall
of the following conditions shall bg\ asaarangement made
for reducing dividend tax:

(@) Where that eq) s reserved, current or etquk
_ \
profits, Q

S

(b) Where x\p‘erson who acquires an interest ef th
entm&a d the recipient of the interest or hisczsated
n makes any payment to the present or previous
kb?heflmary of the entity or his associated person
|rrespect|ve of whether or not it is related to the

@ acquisition of interest and whether or not paymisnt

made at the time of acquisition of interest,

(c) Where the payment is fully or partly reflectadthe
profits of that entity,

(d) Where that entity distributes dividends to tieeipient
of interest and the dividends fully or partly coube
profits.”

(39) Of section 59:
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(@) The following Sub-section (1a) shall be insdredter Sub-

section (1):

“(1a) An amount that is up to five percent of a due
and recoverable loan held in the risk bearing fund a
person carrying on banking business Subject tosthadards
prescribed by the Nep#&stara Bank shall be deducted as an
expense. Where the risk bearing fund is so maiethirand
the expenses debited to the profits as a bad debtsame
shall not be written off; and where the am ttfund is
capitalized or profits or dividends are@i@utehe same

shall be included in the income ‘ear in vihisuch

distribution is made." \D

(b)  Sub-section (2) and (3) sha weleted
(40) Of Section 60:

(@) The following SuQ Qu&e (3) shall be inseritler Sub-
clause (2) of Ch%&(b) of Sub-section (2):

"(3) Su of the following amounts providéak risk

verage fund:

Fifty percent of the net premium credited to the

Q &y
% profit and loss statement during the year: and

% (b) One Hundred Fifteen percent of the pending
unsettled pending claims outstanding at the end of

the year.

Provided that, these amounts that are
shown as expenses during the year as profit
shall be included in the income of subsequent

year.

(b)  Sub-section (3) and (4) shall be deleted.
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(41) Of Section 61:

(@) The following Sub-clause (2) shall be subsatutfor Sub-

clause (2) of Clause (b) of Sub-section (2):

"(2) The premiums as referred to in Sub-clause ¢t1)
Clause (a) returned to the insured".

(b) The words "shall not be considered as expensésll be

Substituted for the words "shall be included in gxpenses

contained in Sub-section (3). %
(42) Of Section 63: ‘..Q
(a) The following proviso shall be ins Qm\gﬁbction (1):
=
A 4

"Provided that, the Investment Fund
established under the Citizenslnvestment Fund AfLtit

Ny
intends to maintain a@ ent fund, and the Eyeé
[

Provident Fund establ d under the Employee Hemnti
Fund Act, 2019 @f it operates a retiremenndy shall not

be required &in permission for such fund."”
(b) The phraés;;}?ay make a claim for deductiorcahculating

his inco 3" shall be Substituted for the phrasey'meake a
\Qv;oydeduct from the income" contained in Selt®n

(43) Thaords "mentioned in Sub-section (1) oft8eT2 of Schedule-

1" shall be Substituted for the words "applicabte dompanies”

contained in Sub-section (3) of Section 64.
(44) Of Section 65:

(a) The words "or the retirement payments madé&byernment
of Nepal" shall be inserted after the words "frormet
interest” contained in the second line of Sub-sect{l) of
Section 65.
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(b) The following proviso shall be inserted at tbad of the

explanation:

"Provided that, the payment made from the non-
contributory fund of the beneficiary shall not bensidered
as benefit received as an interest from the unamguo

retirement fund.”

(45) The word "employment” shall be Substituted fbe words "such

acts" contained in the first line of Sub-clause ¢(2)CGlause (i) of
Sub-section (6) of Section 67. g

RN
(46) The following Clause (b) shall be Substitu@dj&# se (b) of the
explanation contained in Section 71:

“(b) "Average rate of tax of Ne&\ \‘Qans the ratebe set by
multiplying with One H the amount to be set b
dividing the amount %}yable by a personedsrred to
in Clause (a) of chgn)z in any income year by téixable
income of thaﬁn’&‘é\n in that year prior to theuatinent of
any forei t%ﬁrthat year.”

(47) The foIIowing\S\ibggction (2) shall be suloséit for Sub-section 92) of

Section 723\ %,

4
The Government of Nepal may, by a notificatim the
epal Gazette, establish large taxpayer officesland Revenue
Offices or taxpayer service offices under the D&pant and
prescribe their working areas, in order to rendsiséance to the
Department in fulfilling its responsibilities meatied in Sub-
section (1). The offices of which working areas édyeen so

specified shall be deemed as organs of the Depattme

(48) The following Sub-section (1) shall be sutggd for Sub-section
(1) of Section 74:
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"(1) The taxpayer shall perform the duties as nmmargd in this

Act.”

(49) The following Sub-section (3) shall be insdrtafter Sub-section
(2) of Section 77:

"(3) The Department may prescribe to submit any

information or particular or document to be subsdttoy a person

to the Department through the electronic medium."

(50) Of Section 78:

(a)

The following Sub-section (1) shal\@;;se'w for
Sub-section (1): C:\)
(1) The Department sh @e an identity numbe
«
n%

called as permanent accoun Jumber to any person f

purposes of identifying \}%\%on, Subject te tAct.

Provided that, y having obtained approval from

the Departmew give such permanent accountsbaum
by fulfilling t rocedures referred to in this tAd axpayer

receiving&{;)anent accounts number shall not dosuch

mar@{be transaction of export and import upht period
|€3’d by the Department.
7

(51) Ofée [ 8
(a) ¥ The following Sub-section (3) shall be suhggd for Sub-

section (3):

(3) Department may specify the circumstancesravhe
any person has to show or mention his/her permaaeciunt

number.

(b) The following Sub-sections (4) and (5) shadl inserted after

Sub-section (3):
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“(4) Notwithstanding anything contained in Sub-
section (1), any person specified pursuant to Sdiksn (3)
shall obtain the permanent accounts number prioddimg

transactions.

(5) Notwithstanding anything contained in Sub-sewti
(1), (2), (3) or 4, no one shall be released frdama kability

of tax by the reason that he has not obtained #renpnent

3

&..Cl ?
(@) The words “at least” containedo'_na\\i -secti@) of

Section 81 shall be deleted.\%)

accounts number.”

(52) Of Section 81.:

(b) The following Sub—i (4) shall be inserted
after Sub—section@:\\
y
“(4) The \ep ent may provide approval to
maintain doeuments through electronic medium which

aretob mined pursuant to Sub-section (1)."
>

(53) The woro&l}?é Department may prescribe to geeytax, to
be 9 also through the electronic medium.tdsaoshall
Q; &ﬁed after the word "to be so paid” of thi-Section

f Section 85:

(54) &ction 88:

“(a) The word "service charge, commission or satsmus and"
shall be Substituted for the words "in making papine
service charge and if that person is an approveideraent
fund, any" contained in Sub-section (1), and thBofeing
proviso shall be Substituted for the proviso tottig&ub-

section:
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Provided that, tax shall be withheld at the follogi

rate from the following payment:

(1) In the case of the retirement payment made by
the Government of Nepal or by the approved
retirement fund, at the Rate of Five percent
from the benefits calculated pursuant to Clause
(b) of Sub-section (1) of Section 65,

(2) Inthe case of the commission paid by a rediden
employer company to a non-Q ent person, at
the rate of Five percent, "-\\

2 4

(3) In the case of pay c—g-pamount for aircraft
lease, at the rate m‘%ercent.

(4) In case of se@g&\p ovider resident person who
are regit;@m the Value Add Tax, on the
payment
point ‘\Five (One and half) percent of the paid

ervice charge, at the rate of One

a t.”

\4
Q n?the case of the rent paid by a resident @ers
§\ having source in Nepal, at the rate of Ten
4

percent,

@ (6) In the case of a person receiving profit and

benefit from the trade under commodity by

future market, at the rate of Ten percent.
(b) Clause (g) of Sub-section (1) of Section 88lisha deleted.

(c) The following Sub-section (2) shall be subgedl for Sub-
section (2):
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"(2) A resident person shall, in making the follongi
payments having source in Nepal, withhold tax ag th

following rate:

(@) In making payment of dividends, Five percent

of the payment amount,

(b) In making payment of investment insurance

benefits, Five percent of the payment amount,

(c) In making payment of ben from an
unapproved retirement fund rcent of the
amount of benefits".

(d) The following Sub-section ( *%@ be Subgetl for
Sub-section (3):

"(3) Notwithstan \?ﬁythmg contained in Sub-
section (1), in makin ent of interest or ofaanount in
the form of inte §( as follows by a resident bafikancial
institution o er entity issuing bonds orc@mpany
registere % the laws in force to any individdar
depo ds debentures and governmental botads,

ithheld from the total amount of paymeutthe

Sk
&

(@)  Which has source in Nepal, and

Which is not related with the operation of

business."”
(e) Of Sub-section (4):
(1) The following Clause (a) shall be Substituted féauze (a) :

(@) Any other payment except a payment related o a

operation of business by a natural person or a paymf
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rent made for the renting of the building, land and

materials or instrument fixed therewith.

(2) The following Clauses (al) shall be inserté@raClause (a)
of Sub-section (4):

"(al) Payment for an article published in a newspapand

for preparing question papers and examining answer

books."
(2) The following Clause (d), (e) and (f) shall rted after
Clause (c) of Sub-section (4): Q

"(d) The interregional interchan@paid to anka

issuing credit card." }

(e) Any interest or fee pai@\%& Governmenhepal to a
foreign governme \%\%reign organization punsua
an agreement %@w Government of Nepal and foreig
governmen‘\\i\ ernment of Nepal and International
Organizati

() Payﬁsg vof interest, Ten Thousand Rupees mmallS
inance Institution basis on rural community, Rural

Q%}Velopment Bank, Postal Saving Bank and collected

@ deposit income in finance pursuant to Sub-sect®)nof

Section 11 of this Act.”
(55) The following Section (88A) shall be inserted afgaction (88):

“88A. Withholding tax in windfall income: In a payment of

windfall income tax shall be levied at the rate of

Twenty Five percent.

Provided that, Government of Nepal may
provide exemption in the windfall income by

publishing a Notification in the Nepal Gazette dret
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national or international awards received for
contributing in the sector of literature, art, aulk,
sports, journalism, science, technology and public

administration.”
(56) of section 89.

(a) The following Sub-section (1) shall be suhggd for
Sub-section (1):
“(1) In making payment of a sur%ceeding Fifty
Thousand Rupees for payment of f% jon or achtr
Il t

to a resident person it shall be withheldtax &t tate of
one and half percent of the tx nt of payrhent

(b) The following Claus »w (b) and (c) shall be
substituted for Clatse\ (@), (b), (c) and (d) of Sub
section (3): Y

. N\ .
"(a) Alrc@& &%tenance and other contraction or

WFive percent.
(b) N:)\making payment of premium to non-resident

\’) insurance company- one and half percent.

X
(c Except as mentioned herein above, where the

a%; Department has given a notice to resident person in
(c)

writing, at the rate specified in that notice.”

C The following Clause (a) shall be substituted for

Clause (a) of Sub-section (4):

(@) Any other payment, except the rent for renting
land or building or fixtures therewith, source in
Nepal which was made to any other natural person

except who is operating business.
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(d) The following Clause (b) shall be substitutéar
Clause (b) of Sub-section (4):

(b) Payments enjoying tax exemption or payments
liable to tax withholding pursuant to Section 87 or
88.

(e) The following explanation shall be inserted time
Section 89:

" Explanation: For the purpose of this Section "caction

or contract” means a contract or ag<§ t condluole
supply goods or labour or c s’ﬁg on, fixation or
establishment of tangible prx structure ang act
prescribed by the Depan%y a contraction otract
as well as it shall inc&@ payment made feeraice

N
rendered in case i yservice is being includedhby

contraction or contract in the course of constouctor

taxation @blishment."

(57) Of Section 90:

(a) The Now??g Sub-section (1) shall be subgatl for

% ev lon (1):

"(1) Each person who is obliged to withhold tax has

%o Submit to the Department a statement in such emad
format as specified by the Department within Fiftegays

after the expiration of each month."

(b) The phrase "in the following conditions, thergen Subject
to tax withholding” shall be Substituted for therade "In
cases where the person withholding tax does ndthwid or
pay tax as follows, both the person Subject to tax

withholding" contained in Sub-section (5).
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(c)  The following Sub-section (8) shall be inserédbr Section (7):
"(8) In case a person does file details or pays tax

pursuant to Sub-section (1) or (2) or if the Depaant is
convinced that there is a situation of Sub-sect{dh in
relation to a person, it may issue an order to stulhe
amount is not submitted or less amount submitted an
interest as referred to in Section 119. Provideat,thhefore
issuing such an order, a Fifteen days written rmotatong
with reasons thereof, shall be issued for osing
the evidence and proofs." 4
(58) Of Sub-section (1) of Section 92: \?
(@) The following Clause (c) sha%}}&pgituted €lause (c):
A 4

(c)  Profit paid by a resid n for investnmaatrance,

N

(b)  The following Clause@}ﬂ be substituted €lause (e):

W
"(e) Interest as follo

or an*ﬁ@entity Issuing bonds or a company

paid by a bank, finandradtitution

suant to the laws in force, as meniioime

enI%
ths tion (3) of Section 88:

NS
‘g? Which has source in Nepal and which is not

related with the operation of business and paid

@ to an individual.

(2) Which is paid to an institution entitled to tax

exemption pursuant to Clause (d) of Section 2."

(c) The following Clauses (g) (h) and (i) shall inserted after
Clause (f):

"(g) Payment for meeting allowance and part-time

teaching."
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(h) Retirement payment made by the Government of
Nepal or approved retirement fund or un-approved
retirement fund including all types of retirement

payments."
() Payment for windfall gain.

(59) The words "and advance tax" shall be inseraékr the word

"installment” contained in chapter title of Chapid.
(60) Of Section 94:

(a) The following Sub-section (1) sha@&éw for

Sub-section (1): C:\)

"(1) A person who ha }g il have assessable
income in any income year§o} yny business or shwent
has to pay tax in Three/ #‘3‘ ents as follows:

Date on which payment hasto%) Amount to be paid

made L

N

Amount of due and payable tax out of
By the end oiPouw nuary)
))’

Forty percent of the estimated tax

Amount of due and payable tax out of

By the en@ra (mid April)

4
Amount of due and payable tax out of

%ﬁnd ofAshad (mid July) _
Hundred percent of the estimated tax

Seventy percent of the estimated tax

Explanation: For the purposes of this Sub-section,-

(@) "Estimated tax" means the estimated tax in
installment computed by any person liable to
pay tax in installment pursuant to Section 95 at
the time when the installment tax is to be paid

in any year.
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"Due and payable tax" means the amount that

remains shortfall after Subtracting the following

total sum from the amount to be set by the

percentage prescribed for payment of estimated

tax in installments under this Sub-section:

(1)

(2)

The amount of tax paid in that income

year by a prior installment pursuant to

this Section before the date on which the

installment in question is %oaid,

The amount of ta ‘s\ggted from the

payments to be i@F@’in computing the
§n In any income year

income of an

pursuant t pter-17 before the date on
N\

Whicm\b}allment in question is to be
pa@) t year,
A

"k{‘t\cases where the agent withholding tax

(3)%
% r the person Subject to tax withholding

(4)

pays to the Department the amount of tax
deemed to be withheld from the payment
referred to in Clause (2) pursuant to Sub-
section (3) of Section 90 in that year
before the date on which the installment

Is to be paid, such amount of tax, and

The amount of tax adjustment for medical
treatment expenses which that person
may claim pursuant to Section 51 in

respect of the accepted medical treatment

expenses incurred by that person before
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the date on which the installment is to be

paid."

(b) The following words Sub-section (2) shall bebStituted for
the Sub-section (2)."

(2) Notwithstanding anything contained in sub-s®tiil),
in cases where the amount of installment to be parduant to

that sub-section is less than Five Thousand Rumeasunt of

such installment need not to be paid.
Of Section 95: QE

(@) The words "by the Department" s \\éyinseraétebr the

words "may be prescribed" con e Sub-sectign
«

(b) The words "or where it is¢se specified pursuamtSub-

section (6) that any @ not required to Sitibam
estimate to pay instQ} of tax" contained irb&ection
(7) shall be dele@g

The following Secti@. shall be insertéaSection 95:

“O5A. To coIIect&g\ﬂﬁce tax: (1) An entity opengtithe commodity
future mar %@/ice shall collect advance taxhm sum to be set by

Ten pe%\ on the profits and income earned bgrsop trading under
dity future market from that business.

he.c

é (2) If any person other than a resident entityngdransaction
of purchase and sale of securities upon beingte¥gid pursuant to the
laws in force is benefitted from the disposal dkmest in any resident
entity, that person shall collect the advance taxfalows on such

benefit to be calculated pursuant to Section 37:

(@) In the case of benefit from the disposal oérnest
of an entity enlisted in the Nepal Securities Board

the entity performing the functions of the stock
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exchange, Ten percent of amount of the benefit in
the case of resident natural persons and Fifteen
percent of the amount of benefit in the case oéioth

persons.

(b) In the case of benefit from the disposal otiast
of an entity not enlisted in the Nepal Securities
Board, the entity of which benefit has been
disposed shall make deduction by  Ten percent of
the amount of benefit in the casQ ident @&tur

persons and Fifteen percent the amount of

- . \\
benefit in the case of o%ﬁﬁhs.

(3)  The Land Revenue Office sha llect the adeatax as
follows on the capital gain made f{lﬁl{y s};osfahe land or personal
R

\
building of any natural person: Q»\;‘

(@ At the\rgg;
dis@ non-business taxable property (land and
building) is for Five years or more,

\4
Q\?the rate of Ten percent if the ownership of
\yy} disposed non-business taxable property (land and

Q y building) is for less than Five years,
@ Even though a person who is to collect advatee
ur

p ant to Sub-sections (1), (2) and (3) has oltated the advance

Five percent if the ownership of

tax, the tax shall be deemed to have been colletttdlde time when it

has to be recovered.

(5) A person who is to collect advance tax hasutoish the
returns with the Department in such manner and fasrapecified by the

Department within Twenty Five days of the expirata every month.
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(6) The amount of the advance tax collected orahmunt
deemed to have been collected pursuant to Clalisd Gub-section (3)
has to be furnished to the Department along wighréturns as referred
to in Sub-section (5) within the time limit as nefd to in that Sub-

section.

(7) The person who is to furnish the advance tad e

person who is to collect advance tax shall be Ipiaind severally

responsible for payment of the advance tax in tldowing
circumstance: %

(@ In the event of failure of gson who is to

collect advance tax to c e tft)e advance tax, and

(b) In the event of %& the person who is to
collect advanc %u; s to pay the amount deemed
to have be Thected pursuant to Sub-section (4)
to the Re rtment.

8) A perso sz to pay the advance tax purst@/@ub-

sections (7) ha xﬁh the tax within Twenty Foays after the

expiration of imit set forth in Sub-sexti(5).

X not recovered to the Department purdnaSub-section
% person shall be entitled to recover theowarh equal to the
t of tax so paid from the person who is totpay tax.

person who is to collect advance tax hasl po the
adv

(10) A person who is to pay the advance tax thatdeen paid
pursuant to this Section shall be entitled to dedlne same from the

annual tax liability to be paid."

Of Sub-section (2) of Section 96:
(a) Sub-clauses (4) and (5) of Clause (a) shatlddeted.

(b)  Sub-clause (1) of Clause (c) shall be deleted.
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Of Section 97:

(@) The words "except where the Department issuesriien
order or issues order by publishing a public ndtiskall be
Substituted for the words "except where the Deparnm

iIssues a written order" contained at the beginning.

(b) The word "or" contained at the end of Clausg gball be

deleted.

(c) The words “natural person or” shall be S%Jfor the
words “natural person” contained at thi@ &a(c).

(d) The following Clause (d) shall be il& safdause (c):

"(d) If the motor vehicle ow Wing payment aixt
pursuant to Sub-sectiq%t) of Section 1 of Scledu

1is an individual@}{\)ﬂividuaw
)

The following Sub-sectio (2 all be Suhged for Sub-section

2) of Section 100: X
(2) NN
"(2) Notwiths ing anything contained in Sub-g&tt(1), in

the circumstancé.&fentioned in Sub-section (5) @fti&n 96, the
Departmeri x)base on the amounts mentionedarcauses (1), (2),

and use (a) of Sub-section (2) of Secfién for any income

ye part of that year, assess the taxabfprson in a justifiable
m%ﬁér

The word "Fifteen" shall be Substituted forethvord "Seven"

contained in the fourth line of Sub-section (6)Section 101.

The word "Department” shall be Substituted tbe words "Tax

Department” contained in Section 106.

The following Section 110A. shall be insertgter Section 110:
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“110A. Realization of tax by installment: Where any person
makes a written request for payment of his tax amseby
installment prior to institution of case pursuant $ection
111, the Tax Officer may give permission to pay $slaene by
installment within a reasonable period of time peafied

by the Tax Officer.”

(69) The following Sub-section (3) shall be suhgied for Sub-section

(3) of Section 113:
“(3) If any person makes an applicationg%[mpant,

as prescribed, for the refund of the amoun %r( ub-section
L4
(1), such refund shall be made within 8@5 yeeathe date on

which such application is made.” <
. . N\
(70) of Sub-section (1) of Section 1%“\\
(@) The following Claust‘@?hall be insertétdraClause (a):

“(al) The decis'@é\or der made pursuant to Sultice

(8) of %“:&g 0.
(b) The WorNa sessment of expenses incurregh iauction
sale aNgi?rred to in Sub-section (5) of Sectidd"Ishall be

ssie

\
:c?after the words "assessment of tax" caethin
lause (e) of Sub-section (1) of Section 114.

(71) o%ion 115:

(@) The word “total amount in case of undisputed &md One
Third in case of disputed tax” shall be Substitufed the
words “Fifty percent of tax to be paid” contained Sub-

section (6).

(b) The word "Sixty" shall be Substituted for thend "Ninety"

contained in Sub-section (8).
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(@) The following Sub-section (1) shall be Subg#tlfor Sub-

section (1):

“(1) If any person does not do the followings, such

person shall be imposed fees as follows:-

(a)

(b)

5\
&

In case income details of any income year are
not submitted pursuant to Sub-section (1) of

Section 95, at the rate of Two Theusand Rupees
for each detail. %

If any person Withholding% not subthg
return referred to in S (5) of SectioA95

a fee in a sum to%‘e y one and a half percent
per year of th t of tax to be withheld for
each month ‘portlon of the month from the due

date for submission of the return until the date on

Wh@h return is submitted shall be imposed on
SW erson.

Vcase income details of any income year are

not submitted pursuant to Sub-section (1) of
Section 96, at the rate of One Hundred Rupees
per month, to a person as referred to in Sub-
section (4) of Section 4 of the Act and an
amount which is higher out of an amount,
calculated in a case of other person at the rate
of 0.1 percent per annual on the computable
amount without deducting any amount where
one may deduct such an amount in computing
the income in that income year and including

such an amount which is to be included on it or
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at the rate of One Hundred Rupees per month,

higher in those items."

(b) The following Sub-section (2) shall be Suhged for Sub-
Section (2) :

(2) If any person does not maintain the documents
required to be maintained in any income year punisttaSection
81, a fee in a sum to be set by one and a halepemer year of
the assessable income drawn out without deductiggaanount,
if any, that can be deducted and by including @nt, if any,
that has to be included in computing the i % income
year for each month and portion of the ra set by one

Thousand Rupees per montwhic {eb:e) higher, shall be

imposed on such a person.

(73) The following Section 118 shallQeX‘Sy stitufed Section 118:

"118. Interest to be charg e\the per son making payment
in installments ma{e r payment of estimated tax: (1)
In cases where, in“the case of the amount of ilmsealt to be

paid by any @!pn under Section 94 in any incoe ythe
amount m yned in Clause (b) is more than the warho
me o&;}in Clause (a), interest shall be chargedsuch

ss amount pursuant to Sub-section (2):

@ Amount of each installment paid by that perso

in any income year,

(b) Eighty percent of the estimated or revised
estimated amount of total amount payable by
installments for each installment period in that
income year if such estimate or revised estimate
Is correct and, if such estimated or revised
estimated amount is not correct, that of such

amount, of the total amount of tax to be paid by
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any person referred to in Clauses (a) and (b) of
Section 3, as is to be paid in installment for

each installment period in any income year.

(2) An interest to be set by the normal rate aéiast,
for each month and portion of the month, from thes dlate
for payment of the installment in that year to fiedowing
period shall be imposed on the person referrednt&@ub-

section (1):

(@) Inthe case of a personinre of*whomigax

to be assessed under Su&& n (1) of Section

99, until the date for S@S Ton of the income

return, Q\,

(b) In the case o&g\@on in respect of whom the
Departmen , made revised tax assessment for
the first i under Section 101 because of
faijﬁ&o make tax assessment under Sub-
SM (1) of Section 99, until the date on
’p?ch a notice of that revised tax assessment is

\’} delivered pursuant to Section 102.

Ny
Q y Explanation For the purposes of this Section,
% "amount payable by installment” means the
% amount of installments calculated pursuant to
Sub-section (1) of Section 94 in the case of a
taxpayer who fails to Submit a revised estimate
once an estimate has been Submitted and in
respect of whom the Department has made
estimate pursuant to Sub-section (7) of Section
95 because of his failure to Submit an estimate

and calculated pursuant to Sub-section (5) of
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Section 95 in the case of a taxpayer Submits a
revised estimate and in respect of whom the
Department has made estimate pursuant to Sub-
section (7) of Section 95 because of being
unsatisfied with the Submitted estimate or

revised estimated."

The following Sub-section (3) shall be Suhged for Sub-section
(3) Section 119:

(3) The person withholding tax pursuant c({8) of
Section 95A or the person shall not be allo r the interest
payable by him/her from the person Wlthho@%%eat

Sub-section (4) of Section 90 $

The following Section 119A. sh{%e» sertafter Section 119.:

“119A. Fees to be charqe@t as otherwise provided in this
Act, a person wh‘\f 0 observe any provisiortho$ Act

or the Rulesﬂ@r&d hereunder shall be liable typ feses
equivalent fine specified pursuant to Secti@8.”

ax pursuant to

The words+! h?g Act" shall be Substitutédr "Chapter-23"
contain kb ction121:

ng explanation shall be substituted the explanation of

“Explanation: For purposes of this Section, "any information or
statement submitted to the Department" means atgrsent submitted
in writing to the Department or to the officer amtized by the
Department in the course of performing the dutiesspant to this Act

and includes the statement submitted as follows:
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(@) Application, notice, description, complaint,pdsition, or
other document submitted, prepared, given or fheds

pursuant to this Act,

(b)  Document submitted to the Department or anyceifof

the Department,

(c) Reply to any question asked by the Departmenany

officer to any person, or

(d) Information given by any person wh% reablena
knowledge of the matter to be inform e Depant

or any officer through any other

(78) The following Section 136A. shall r&%@br Section 136:
“136A. Provision of awarded: In ca§$
to avoid the tax liability g\x}ﬁole or in partdarh someone

Meone avoids or attempts

informs the same a@) th evidence such a persuall
may be awarde@q to Twenty percent of the amotin

the tax ass@from the evidence submitteduloh &
f

person o% tax amount recovered on the bafssich
information.

s

(79) Repe 'Stfyo‘?f 66, 89A and 89B shall be deleted.

(81) A &7 nt to Schedule-1:
(l;%Of Section 1:
(@) The following Sub-section (1), (2), (3), (4B)( (6)
and (7) shall be substituted for Sub-section (2),
(3), (4). (5). (6) and (7) :

"(1) Tax shall be levied at the following rate on
the taxable income of any resident natural person i
any income year, subject to Sub-sections (2) andi{4
this Schedule:-

52 www.lawcommission.gov.np



(a)

(b)

(c)

www.lawcommission.gov.np

For the taxable income not exceeding
One Hundred Sixty Thousand Rupees on
employment, at the rate of One percent

tax.

Where the taxable income is more than
One Hundred Sixty Thousand Rupees but
less than Two Hundred Sixty Thousand
Rupees, pursuant to Clause (a), One
Thousand Six Hundred s for upto
One Hundred Sixty TJQLsa d Rupees and
at the rate of cga;w percent if the
taxable incomesy is’ more than One
Hundred Six "housand Rupees.

Wher@\@%ﬁxable income is more than
T dred Sixty Thousand Rupees,
rsuant to Clause (b), Sixteen Thousand

upees for upto Two Hundred Sixty

\’)y Thousand Rupees and at the rate of

N

$§3 (@)

Twenty Five percent if the taxable
income is more than Hundred Sixty

Thousand Rupees. and

Where the taxable income is more than
Twenty Five Hundred Thousand Rupees,
pursuant to Clause (c), additional Forty

percent tax shall be levied.

Provided that, in the case of
taxpayer of a sole registered firm
pursuant to Clause (a), One percent tax

shall not be levied.
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Tax shall be levied by the following rates

on the taxable income of any spouse making a choice

pursuant to Section 50 in any income year, subject

sub-sections (4) of this Schedule:-

\

N

(a)

(b)

One percent tax shall be levied on the
taxable income on employment not

exceeding Two Hundred Thousand

Rupees.
Where the taxable inc %more than
Two Hundred Tho pees but less

4
than Three HU®S Sixty Thousand
Rupees, pur o Clause (a), Two

Hundred @and Rupees for upto Two
Thou@(} upees and at the rate of
n

Fiftee rcent if the taxable income is

N\
N}\tgre than Two Hundred Sixty Thousand

@upees.

(d)

Y Where the taxable income is more than

%

Three Hundred Thousand Rupees,
pursuant to Clause (b), seventeen
Thousand Rupees for upto Three Hundred
Thousand Rupees and at the rate of
Twenty Five percent if the taxable
income is more than Three Hundred

Thousand Rupees.

Where the taxable income is more than
Twenty Five Hundred Thousand Rupees,
pursuant to Clause (c), additional Forty

percent tax shall be levied.
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Provided that, in the case of
taxpayer of a sole registered firm
pursuant to Clause (a), One percent tax
shall not be levied.

(3) The provision contained in sub-section (4)
of this Schedule shall apply in the following

circumstances:-

(@) In the case of a resident natural person,
where the income is %than One
Hundred Sixty Tho %qupees in any
income year or i ,ase of a resident
spouse who the ot made a choice
pursuant t Q\%n 50, where the income
IS m \%an Two Hundred Thousand

(b %ere the net profit derived from the

@sposal of non-business taxable property

\’)" Is included in the computation of the

\\’) income and corresponding taxable
&y
4

N any income year, and

income of that natural person or spouse.

i% (4) Tax shall be levied by the following rate on

the following person, subject to sub-section (3)lué
Schedule:-

(a) Tax shall be levied by the rate referred to
in sub-section (1) or (2) of this Schedule
on the amount whichever is higher out of
the following amounts, as if only it were
the taxable income of that natural person
or spouse:-
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(1) The amount remaining balance
after subtracting the amount of
profit from the total taxable
income of that natural person or

spouse, or

(2) One Hundred Sixty Thousand
Rupees, in the case of a natural

person, or Two Hundred Thousand
Rupees, in the cas pouse.

(b) Tax shall be levied ?@percent on the
remaining amou taxable income.
Provided t(h\ \’

(1) T&\th be levied by Five percent
Q\Disposal of non-business

A QJAxable property (land and building
'\ﬂ and land) on more than Five years

@ of ownership.

\4
\\) (2) Tax shall be levied by Ten percent
§W’) on Disposal of non-business

taxable property (land and building
and land) on less than Five years of

ownership.

(5) For the individuals working in the remote
areas specified by the Government of Nepal, a
maximum sum of Fifty Thousand Rupees shall, for the
remote allowance, be deducted from the taxable
income, as prescribed, and the tax shall then be
calculated on the remaining amount only, in

accordance with this Section."
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(6) For the employee working in the abroad
based diplomatic missions of the State of Nepal,
Seventy Five percent amount of their abroad
allowance shall be deducted from the taxable income
and the tax shall then be calculated on the remgini

amount only, in accordance with this Section."

(7)  The amount of tax pursuant to sub-section

(4) of Section 4 of this Act shall be as follows:-

(@) In the case of a natural arrying on a
business in the munlfgo oration or sub-
municipal corpora m\}a Three Thousand

Five Hundred

(b)  Inthe c&ek\sg natural person carrying on a
busin the municipal area, Two
{h S Rupees,

A S )
(c)whthe case of a natural person carrying on a
business in any other place, One Thousand

\) Two Hundred Fifty Rupees.”

k‘ﬁpé)followmg Sub-sectioif9), (10), (11),(12),(13),(14)

3

and (15) shall be inserted after Sub-section (8 ):

Notwithstanding anything contained
elsewhere in this Section, in cases where any easid
natural person has a pension income, tax shall be
computed pursuant to this Section only on the amoun
remaining balance after subtracting an additional
twenty-five percent of the amount mentioned in skawu
(a) of Sub-section (1) for the natural person or in

clause (a) of Sub-section (2) for the spouse froe t
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taxable income. But the threshold of such reducing

amount will not be more than as prescribed.

“(10) Notwithstanding anything contained
elsewhere in this Section, where any resident @dtur
person is the disabled, additional Fifty percenttiud
amount mentioned in Clause (a) of Sub-section ¢t) f
such individual and in Clause (a) of Sub-sectioh (2
for spouse shall be deducted from the taxable irgom
and the tax shall then be calculateg e remgini

amount only, in accordance with thi
N\

(11) Notwithstandir{%ﬁ@tﬁing contained

ction.”

elsewhere in this Sectionjy dent natural parss

a woman whose taxa ome mentioned in labour,
AR

such person sh@e}exempt Ten percent from the

taxable amount."”
\FQ)

(1&\Sotwithstanding anything contained

elsewh this Section, where any resident
indiv g}? has procured an insurance business, the
%Lg)mt to be set by investment insurance or Twenty
Q &Housand Rupees, whichever is lesser, out of the
premium paid for the same, shall be deducted frioen t
% taxable income, and the tax shall then be calcdlate
the remaining amount only, in accordance with this

Section.

(13) Notwithstanding anything contained
elsewhere in this Section, the owners of vehiclas o
hire shall pay annual tax at the following ratefsthle
owner of vehicle is an individual, the tax so paltall

be final and binding.
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Category of vehicles Annual tax payable

per vehicle

(a) Mini-bus, mini-truck, truck and bus Rs. 1,500/-

(b) Car, jeep, van and microbus Rs.1,200/-
(c) Three wheeler, auto-rickshaw,
Rs. 850/-
tempo
(d) Tractor and power tiller Rs. 750/-

(14) Notwithstanding any %contained
elsewhere in this Section, if ar@.\\ idual is full

engaged in the operation% ’special industry

mentioned in Section 11 \
«
year, in calculating tax suant to this Sectitan

Act throughout any

shall be charge %\Wenty percent of the taxable

income, instead o enty Five percent thereof.

(15@%61“ be charged at the rate of Fifteen

percenm

per&g&?’f it is earned by a natural person from
é&p ts in any income year."

NS

“7
o

e taxable income, instead of TwenteFi

of Se

@e words “cigaretteBidi, cigar, chewing tobaccdhaini,

liquors, beer” shall be inserted after the words ‘any

income year” contained in Sub-section (2).

(b) The following Clause (b) shall be substituted Clause (b)
of Sub-section (3):

"(b) In cases where the entity,

(1) Builds and operates any road, bridge, tunnel,

ropeway or sky-bridge, or
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Explanation: Ropeway includes cablekar

constructedfor the purpose for carrying goods

or movement of the people .
(2) Operates any trolley bus or tram, or"

(3) Any co-operative so transacting except the
co-operatives which is registered pursuant to
Co-operatives Act, 2048 and enjoying tax

exemption in its transaction.
The following Sub-section (3a) shall t sdrtafter

4.
Sub-section (3): Dy

"(3a) Tax shall be Ievieg&iaenty percent on the

taxable income earned by ar \r)tity, through itarse in

Nepal, from exports in '%Bme year."

The following Sub r\s\e n (5) shall be subget for

Sub-section ( )Q\sx

"(5) Wall be levied, pursuant to Sub-sectifi)s
and (4) of ﬁon 1 of this Schedule, on the téxabcome
of a qguiring or looking after the propebtlonging to

‘rze‘geased resident person or of a disabled emtsid

a%y;idual in any income year as if the one who @icgs or

(e)

(f)

ooks after or that trust money or trust residerdgrev an

individual."
The word "Five" shall be Substituted for "Ten! Sub-
section (3):

The following Sub-section (7) shall be subst#d for
Sub-section (7):

60 www.lawcommission.gov.np



www.lawcommission.gov.np

“(7) Tax shall be levied by Five percent on thedhbe
income of any non-resident person in relation te thcome

referred to in Section 70 in any income yeatr.

Provided that, in the case of a non-resident person
providing telecommunication, air transport or wati@nsport
service, which does not so depart from the StatéNepal
that it has destination in a foreign country, taxalé be

levied by two percent.”
(2) Of Schedule-2: %
.

(@) The words "Sub-section (5)" shall be@ gitifor "Section
(5) contained in Clause (b) of su,\gs- (3) ottSon (2) :
(b)  The following Sub-section +(4) shall inserted after
Sub-section (3): \%\\
N
(3) The producti@ented industries which have
N
capitalizeQap amount from its property to

genera%@\%m(jashakti) required for such industry

shawe itled to claim the Fifty percent depa¢ion
' samb)year.
¥ o

;fVa person issues receipts (bills) installifigcal

;%{ printer and cash machine, he/she may claim thd tota

amount invested on such machines as depreciation in

the same year.
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