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BEGULATION NO, 474/2020

COUNCIL OF MINISTERS INVESTMENT REGULATION

“This Regulation is issued by the Council of Ministers of the

Federal Democratic Republic of Ethiopia pursuant to Article

55 Sub-Article (1) of the Inyestment Proclamation No.
1180/2020. '

PART ONE
GENERAL

L

1. ShortTitle

This Regulation may be cited "as the “Investment
Regulation No. 474/2020”.
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2. Definitions

In this Regulation. unless the context otherwise requires:

1/ "Proclamation” means the Investment Proclumation No.

[ TRO/2020: -

2/ Other words and phrases in this Regulavon shall have

the definition assigned to them in the Proclamation

PART TWO
INVESTMENT AREAS

3, Investment Areas Reserved for Joint Investment with

the Government

Any investor may invest i the following investment arcas

only joimthy with the Government,

I Manufacturing of’ weapons, ammunition and explosives

used as weapons or to make weapons:
2 Impont and export ol electrical energy,

3 [nternational air ransport services.
4/ Bus rapid transit: and

3/ Posial services excluding courier services.
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The following investment areas are exclusively reserved for

domestic investors:

1/ Subject to applicable law, banking, insurance and
microfinance businesses, exchiding capital goods

finance business;

2/ Transmission and distribution of electrical energy

through integrated national grid system;

3/ Primary and middle level health services:

4/ Wholesale trade, petroleum petroleum products,
wholesale of own products produced in Ethiopia;

excluding wholesale of electronic commerce

5/ Retail trade, excluding retail .of and electronic
commerce as provided under appropriate law, of own
products produced in Ethiopia;

6/ Import ﬁ-ade, excluding liquefied petroleum gas and

bitumen:

7/ Export trade of raw.coffee, khat, oil seeds, pulses,
minerals, hides and skins, products of natural forest,
chicken, and livestock including pack animals bought
on the market;

8/ Construction and drilling services below Grﬁdc I;

9/ Hotel, lodge, resort, motel, guesthouse, and pension

services, excluding those that are star-designated;

10/ Restaurant, tearoom, coffee shops, bars, nightclubs, and
calering services, excluding star-designated national

cuisine restaurant service:
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11/ Travel agency, travel ticket sales and trade auxiliary

SErvices;
12/ Tour operation;

13/ Operating lease of equipments, machineries and

vehicles, excluding industry-specific heavy

equipments, machineries and specialized vehicles;
14/ Transport services, excluding the following areas:

a) Railway transport;
b) Cable-car transport,
¢} Cold-chain transport;’

d) Freight transport having a capacity of more than 25

tones; and

¢) Transport services reserved for joint investment with

the Government or domestic investors;

15/ Making indigenous traditional medicines;

16/ Producing bakery products and pastries for domestic
market:

17/ Grinding malls:
18/ Barbershop and Seauty salon services, smithery, and

tailoring except by garment factories;

19/ Maintenance and repair services, including aireraft

maintenance repair and overhaul (MRO), but excluding
repair and maintenance of heavy industry machineries |

and medical equipment;

20/ Aircraft ground handling and other related services.
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21/ Saw milling, timber manufacturing, and assembling of

semi-finished wood products;
22;;’ Media services;
23/Customs clearance service;
24/ Brick and block manufacturing;
25/ Quarrying;
26/ Lottery and sports betting;

27/ Laundry services, excluding those provided on industrial

scale;
28/ Translation and secretarial services;
29/ Security services;

30/ Brokerage services;

31/ Atomey and legal cbrnsultam:y services; and

32/ Private employment agency services, excluding such
services for the employment of seafarers and other
similar professionals that require high expertise and

international experience and network.

5. Investment Areas Reserved for Jeint Investment with

Domestic and Fureig‘g Invaélnrg

1/ Any foreign investor may invest in the following

investment areas only jointly with a domestic investor:

a) Freight forwarding and shipping agency services;
b) Domestic air transport service,

¢) Cross-country public transport service using buses with

a seating capacity of more than 45 passengers;,

e T
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LETIRY
T® bty PN S e @8 i B P ENER g

12766
Fudvral Megarit Gasette Nu 78, Sepetember 27 2020 page

an) HGT Pemonys hbg® eAm CHe"? @-0T Pl
PLFNCT RIADA T

w) PN el RS PTEIVIT AN
) PEPR-09NA WAL AP AN AT
LAY anlds "9°40 WG "Théé.0: AT
) LA AG PALA ol
g/ My hiPR YO-O-ArER

PR TN end ] an(ih ] AL ke o
Qa1 (P73 Pogmoqs. oty OADHNMT
(ECPl:  AS4Zor P"UTAem PHLEA £CH T i
(lewt ANAT ALTAY:

(&)  Fndns

A0

%. Ao-P MAUANAT het ey ehFa0teedt oehhT

Ly L34 OXFIPR i § AG & hhildis1 o fa

PR HINA w3 ooh e Aarel QAN WeT
LR U L.
hea vat
Yantoemt 428 £90C T+ 9 g
0+90s AL £A K300+t o0
' TCEET “104+ANT

i. QhIC ohe QAU e7LPCAl PhFantendt
LI TP §
PG PRI @0P QAT PAFIOA e
AFL AMUEY ALY ANC PHILEeY PRDS

w9 PhahlELh  “PemnhF PR (lem oo A
herhaa . AYAT T b LEIVEE Adar

PAHIN e b @ (LA 7P 4AL hALL:

i/ "ewphFor PPLllar NohA WPy PhIT arhAT
AN TR, (K PR
g/ RAUOTe - fohEe (197a04 ey £2aa000-

ek e ML PE ofy® PAIC aOT
DAY el Poy e enakf HOCE
MLy ANT AAT PE: ARG AT PRCA

UL P0G ol anayd PAT@r 6Pl 6T

d) Urban mass transport service with large carrying

capacity;
¢) Advertisement and promotion services:

) Audiovisual services: motion picture and video

recording, production and distribution; and
oy Accounting and Auditing services.

2/ A foreign investor jointly investing with a domestic
investor in areas listed under Sub-Article (1) of this Article
shall not hold more than 49% of the share capital of the

enterprise.

6. Investment Areas Open to Foreign Investors

Investment arcas not listed under Articles 3, 4 and 3

herein are open Lo foreign investors.

PART THREE
INVESTMENT PERMIT, ACQUISITION OF EXISTING
ENTERPRISE AND TRANSFER OF INVESTMENT
PROJECT UNDER IMPLEMENTATION

7. Application for Investment Permit by a Domestic and

In order to obtain investment penmil. any domestic investor
must fill out a paper-based or oaline application form and
mvestment  organ

submit same

the appropnate

accompanied by the following documents:

I/ Where the application is filed by an agent, a copy of

valid authonization document;

2/ Where the investment is to be made by a sole
proprietor, a copy of the individué;l's identity card or an
identity card or other documents bestowing a domestic
investor status, and two recent passport photo size

photographs;
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3/

4/

1.5/

Wherc the inveStment is to be made by a business
organization, a copy of its memorandum of association
commercial

where the

and Anicles of Association and

registration  certificate: or business

organizalion is to be newly established, draft
memorandum of association and articles of association,
acopy of r::a-::h shareholder’s identity card or identity
card or other documents bestowing a domestic investor
status, and two recent passport photo size photographs

of the  general manager:,

Where the investment is o be made by a public
cnlcrpfise or project company cstablished  under
public-private partnership, a copy of the regulation or
decision by which it was established or a copy of its
and Articles of

Memorandum of Association

Association;

Where the investment is to be made by a cooperative

society, a copy of its articles of association.

B.Application for Investment Permit by a Foreign

Investor

I/ In order to obtain investment permit, any foreign
investor must fill out a paper-based or online
and submit same 1o the

application form

Commission accompanied . by the following

documents;

a)  Where the application is-filed by an agent,

a copy of a valid authorization document;

b) Where the investment is to be made by a
sole proprietor, a copy of bio-pages of a
vahd passport showing his identity and
two  recent size

passport  photo

photographs;
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¢) Where the investment is to be made by an Ethiopian
national permanently residing abroad who  prefers
treatment as a forcign investor, a copy of document
cvidencing his permancnt residence abroad and two

recent passport photo size photographs:

d) Where the investment is to be made by a busincss

organization (o be imcorporated in Ethiopia:

(1) Draft Memorandum of Association and Articles of
Association-of the business organization, a copy of
bio-pages of a valid passport of cach sharcholder
showing his identity. and two recent passport photo
size photographs of the general manager of the

husiness organization;

(7} Where the business organization has a foreign
national member who can be considered a domestic
nvestor. a copy of an identity card or other relevant

document establishing such status:

(3) Where there is a business organization in the
business oranization, a copy ol ils Memorandum
of Association and Articles of Associaton or
<imilar  constitutive + document,  comumercial
registration certificate and a copy of minutes of
resolution passed by authorized organ of the parent

" business organization resolving to engage in

investment acuivity in Ethiopia.

¢) Where the investment is to be made by an Ethiopian

branch of a business organization incorporated abroad:
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(1Y A copy of Memorandum  of Association and
Articles of Associations or similar constitutive
document g well

45 commercial registration

certificate of the parent business organization:

(2) A copy of document atiesting appaintment of the
branch manager and his two recent passport photo
size photographs. and 3 copy of bio-pages of a

valid passport or identity card of the manager;

(3) A copyof minutes of resolution of the authorized
organ of the parent business organization resolving
1o establish a hranch business  organization in

Ethiopia;

1) Document cvidencing the financiy| position or profile of

the investor, when  deemed appropriate by the

Commission,

2/ Ddcuments under Sub-Article (1) of this Article originating

from outside of Ethiopia must pe authenticated by foreign

ind domesiie bodies authorized 1o authenticate documens.

9. Application for Investment Expansion or Upgradin
g

Permit

In order 0 obiain mvestment CXpansion or upgrading

permit, any investor must fill out o paper-based or
online  application form and submi same o the
dppropriate  investment Organ  accompanied by the

following documents:

1/ Where the applicution s filed by an agent, o copy ol

valid duthorization document: angd

2/ Twa reeent Passport photo size photographs of the
investor or, where the investment g made by g

business organization, the general manager,
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10. Investment Permit Issuance and Usage

—

1/

4/

5/

Upon receipt of an application made in accordance
with Articles 7. % or 9 of this Regulation. the

appropriate  investment  organ shall, alter

exumining the proposed investment activity of the
the Proclamation, this

investor  in - light  of

Regulation and other applicable laws:

a) Where it approves the application, issue

investment  permit to  the applicant  or

investor nght away; or

b) Where it rejects the application. notify the

applicant or investor in writing of the
reason for the rejection within three (3)
working days from the date following the

date of application.

The appropriate investment organ shall, after
issuing the investment permit, notity concerned

instilutions for necessary follow up

A holder of an investment permit may not be
required to obtain a business license until the
commencement of production or rendering of
service upon completion of the project. The
investment permit must, however. be rencwed
every year as provided under Article 1l Sub-

Article (1) of the Proclamaton

An investment permit may not be transferred
without prior written approval ol the appropriate

invesiment organ.

Where an investment permit 1s transferred lo
another person or where any change is made to its
content: it shall be submitted to the appropriate

investment organ for approval.
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11. Acquisition of Existing Enterprise

1/

2/

3/

1

4/

A foreign investor secking to buy an existing
enterprise or a share thercof must submit a paper-

based or online application Lo the Commission.

The Commission, in reviewing an application filed
in accordance with Sub-Article (1) of this Article,
must ascertain that the enterprise is engaged in
investment areas open Lo forgign investors, and that
the minimum capital requirement provided in the
Proclamation and other requirements laid down
under the Commercial Registration and Business
Licensing Proclamation and other applicable laws

are met.

Subject to the provision of Sﬁb~AnicIe (2) of this
Article, a foreign investor applying to buy an
“existing entérprise or a share thereof must adduce
the necessary clearance from the Ministry of Trade

and Industry and the Ministry of Revenues,

The Commission shall, after examining the request
in accordance with Sub-Articles (2) and (3) of this

Article:

a) Where it approves the application, replace
the business license or register the share

transfer right away; or

b) Where it rejects the application, notify the
- investor in writing of the reason for the
rejection within three (3) working days from

the date following the date of application.



TENE¥ i
% ALLB Y8 ) GOrE @5 B BE P EWLIE gy

Fodorgl  Negarit Gavette No 78, Sepetember 2™ 2000 Rige

TE0tMe AL 2799 PAIGATIT  TCERY
BOTANE /

B/ CHVE ol 42 WMar k(47 1M Ag,
PULNE S PRFUNT am s TCEEWET AAA
AN “I0-HANG: PLLAT V3 a9 QAU
TLEDS AU A PAHINT a3 o p
T R BS 0L MRARTELh  Panp
N“PLAl “P0L 42 AT =

€/ QAU PR on s TEERE AINANG:
NLePClar “FandiF 26 PoLPATS AL
hELN DRl RANT:
U) P84 PRIINOT a3 4P PR

aA) AT R PAV LT
UMY QAa AMA Plenll) PT pep
NI YT PR

Comaniin4l ARG

) ATCEE: “10LA772 AN PIChilor
s A amdl: ATICar PAAALNT Q)¢
PE

B/ R Pac PASSINTom 3 2T T A
rlllar} "FendWF (lemen(ang:;

V)" Fem 1F @) e RHIT
POTANEF W8P PAPRA:

¢ reEnt

A) “PemdhFart hactPlae CAFPOANTS
ad T L ANAUANE:  FemA L F ar
hZ001 % +rar hao #3 Fyoe
Mot (i) er~¢ 61T onr Q&0
Lo PN

12. Transfer of Investment Project Unde:

Implementation

l/Any investor who wishes to transfer to another

investor an investment project under
implementation for which a business license is not
yet issued must obtain the approval of the
appropriate investment organ by submitting a

paper-based or online application.

2/ The nvestor shall, together with application for
approval of the transfer of an investment project,

submit the following documents:
a) A copy of renewed investment permit;

b) A copy of sale agreement registered with notiry

public; and

¢) Where land was received for the projeet. a
copy of document showing that the land is

transferred to the buyer.

3/. The appropriate investment organ, afier examn ing the
application, shall:

a) Where it accepts the application, approve

the project transfer right away:

b) Where it rejects the application. notify the
investor in writing of its  decision  for  the
rejection within three (3) working davs from

the date following the date of applicaton
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PROCEDURES FOR SUSPENSION AND REVOCATION
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OF INVESTMENT PERMIT

13. Procedure for Suspension of Investment Permit

I/ Where it is believed that an investor has commitred
any of the violations stated under Article 13 Sub-
Article (1) of the Proclamation, he shall be given a
wrillen  warning  notice by the appropriate
investment organ to take the necessary corrective
measures or furnish adequate response within a

period not exceeding 60 (sixty) working days.

2/ Where an investor who has received a waming
notice under Sub-Article (1) of this Article fails to
take the required corrective measure or to submit
adequate response, the appropriate  investment
organ may suspend the investment permit for the
period provided in Article 13 Sub-ar icle (2) of the

Proclamation,

4. Procedure for Revocation of Investment Permit
————— L 'OF hcvocation of Investment Permit

I/ Before revoking an investment permit on the basis
of grounds specified under Article 13 Sub-Article
(3) of the Proclamation, the appropriate investment
organ shall notify the investor in writing of the
reasons for the impending revocation measure: the
investor shall submit his written statement within

I5 (fifteen) working days.

2/ The appropriate investment urgan may revoke the
investment permit where the investor who received
notification as per Sub-Article (1) of this Article
fails to respond or the response he provided is not

found acceptable.
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REGISTRATION OF TECHNOLOGY TRANSFER AND

COLLABORATION AGREEMENTS

15. Technology Transfer Agreement

1/ A technology transfer agreement registration request
made pursuant to Article 15 of the Proclamation

shall be accompanied by the following:

a) An application form signed by the technology

recipient;

b) A copy of technology transfer agreement
concluded between the recipient and
technology provider and registered with

notary public;

¢) A copy of valid business license or investment

permit of the technology recipient; and

d) A copy of the commercial registration certificate
or business license or document ascertaining
ownership of technology of the technology
provider.

2/ Documents under Sub-Article (1) of this Arucle
originating from outside of Ethiopia must be
authenticated by foreign and domestic bodies

authorized to authenticate documents.

3/ Upon receipt of a complete application for
regisiration in accordance with Sub Artcle -article
(1) of this Article, the Commission shall pass a
decision within 30 (thirty) working days having

conducted the necessary review.

4/ Where the Commission approve the request, il
shall register the agreement and issue a certificate
of registration to the applicant; where it rejects the
application, it shall notify the applicant of its

decision in writing.
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5/ The Commission shall establish detailed guideline

for determining the appropriateness of technology
transfer agreement, for managing collaboration with
institutions having sectoral-expertise for the purpose
of assessing technology content, and, as necessary,
for determining the conditions under which
informational support may be provided to

technology recipients.

16. Export-Oriented MNone-Equity-Based Forcign

Enterprise Collaboration

I/ A colluboration agreement  registration  reguest
made pursuant to Article 16 of the Proclamation

shall be accompanied by the [ollowing:

a) An application form signed by a domestic

investor;

b) A copy of a collaboration agrecment
between the domestic investor and a
foreign enterprise registered with notary

public:

¢) A copy of a valid business license or
investment permit of the domestic investor;

and

d) A copy of the commercial registration
certificate or business license of the foreign

Cnlerprise.

2/ Documents under Sub-Article (1) of this Article
originating from outside of Ethiopia must be
authenticated by foreign and domestic bodies

authorized to authenticate documents.
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3/ Upon receipt of a complete  application for
regstration in accordance with Sub-Article (1) of
this Article. the Commission shall render decision
within 30 (thirty) working days having conducted

the necessary review,

4. Where the Commission approve the reguest, it
shall register the agreement and issue a certificate
of registration 1o the domestic investor; where it
rejects the application, 1t shall notufy the domestic

imvestor of its decision in writing.

PART SIX
CONDITION FOR OWNING A DWELLING HOUSE;

PROVISION OF ONE-STOP SERVICE
17. Condition for Owning 3 Dwelling House

A doregn mvestor or g loreign navonal treated as a
domestic mvestor may own g dwelling house as per
Article 18 Sub-Article (2) of the Proclamation if he has

1 mvested a mimmum ol USD 10.000,000.00 (Ten
Aillion)

18, One-Swop-Service

| Withow prejudice 1o one-stop services provided in
industrial parks or other service provision locations
pursuant to industrial park laws. the Commission
shall register foreign direct capital and provide the
following  services representing  the  relevant

Government execulive organs:
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a)  Registration  of  Memorandum . of Association,

Articles ol Association, and wmendments therelo:

by Registration,  amendment. replacement.  and

cancellation of trade names and business names:

¢} Registration in commercial register and issuance,
amendment. replucement and cancellation ol

commercial registration certificute:

d) Issuunce. rencwal, replacement, suspension  and

cancellation of expat work permits.

¢ Issuanee, renewal, suspension,  replacement and
revocation of business license: and
f) Handling of investment  incentive reguests  in
accordance with the npp]icﬁhiu law; handling of
requests for the transler of construction materials,
capital goods. spare parts and vehicles from one
investor having . duty-free right 1o apother
mvestor having the same right in accordance with

the applicable law

24 The Ministry of Trade and Industry shall follow up
that the renewal of business license as per Sub-
Article (1) paragraph (¢) of this Article is carried

out in accordance with the law,
3 The pertinent Government Agencies shall set up
desks and provide the following scrvices at the

Commission’s one stop shop:
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3/

4f

a) Issuance of tax identification number:
b) Issuance of residence permit;
¢) Issuance of construction permit; and

d) Approval of environmental impact

assessment  studies  and  issuance of

certificate;

When necessary, the Commission may determine to
provide additional one-stop services supplementing.
the list under Sub-Articles (1) and (3) of this
Article.

Upon receipt of application for services provided

under Sub-Article (1) of this

Article, the
Commission, having ascertained completeness of
the application and reviewed il pursuant to the

L3

applicable law, shall: S

a) Where it approves the application, provide the
service requested by charging the proper fee.
and notify relevant Government organs of the
service provided or accreditation issued for

necessary follow-up. or

b) Where it rejects the application, notify the
investor or applicant in writing of the reason for

~ the rejection.
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. power, elecom services. as well as visa and
residence permits for themselves and their expat
employees.  For  the

mplementation of  this

provision. relevant  organs ot the  Federal
Government and Regional State  Admimstrations
must establish investment help desks that handle

investors” requests expeditiously

PART SEVEN

TRAINING AND TRANSFER OF KNOWLEDGE AND

SKILL TO ETHIOPIAN EMPLOYEES

19. Procedure for the Training of and Transfer of

3

Knowled

s¢ and Skill to Ethiopian Fmplovees

I/ An investor cmploying forcigners in permanent
fields of occupation pursuant to Article 22 Sub-
Article (1) of the Proclamation is obliged to
replace expat employces by Lthiopians within a
clearly set timeframe by providing the needed on-
the-job training and facilitating the transter of

knowledge.

2/ The investor must, within three months of the

issuance ol business  license, submit 10 the
Commission a statement detailing the type and
schedule of the training. and. thereafier, a quarterly

implementation report of the training program.
p po gp

The report submitted pursuant to Sub-Article (2) of

this Article shall contain the following details:
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a) The full name of the foreign national and the

occupational field in which he is hired:

b) The full name and address of Ethiopians

receiving the on-the-job training;

c) The type of training offered and the duration for

“which the training lasts;

d) Where Ethiopian trainees are not acgquiring the
necessary knowledge and  skill to the extent
and within the time desired an explanation

thereon.

4/ In collaboration with the Ministry of Trade and
Industry and the Ministry of Labour and Social
Aftairs, shall

implement a working guideline regulating matters

the Commission prepare and

specified under this Article and Anticle 22 of the

Proclamation.

_ PART EIGHT
MISCELLANEOUS PROVISIONS

1
20.Repealed and Inapplicable Laws

1/ The Provisions on investment arcas in the

Investment  [ncentives and  Investment  Areas
Reserved for Domestic Investors Council  of
Ministers Regulation No. 270/2012 (as amended)

arc hercby repealed.

2/ No Recgulation, Directive or Customary practice
shall, in so far as it is inconsistent with this
Regulation, be applicable with respect to matters

provided for in this Regulation.
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21.Unrepealed Provisions

The provisions of the Investment Incentives and

Investment Areas Reserved for Domestic Investors

Council of Ministers Regulation No. 270/2012 (as
amended) relating to investment incentives shall remain

valid until they are repealed by another law.

22. Effective Date

This Regulation shall come into force on the date of

publication in Federal Negarit Gazette.

Done at Addis Ababa On the 2™ Day of September 2020.

ABIY AHMED (DR.)
PRIME MINSTER OF THE FEDERAL DEMOCRATIC

REPUBLIC OF ETHIOPIA



